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SUBJECT: FINANCE MINISTER CHAV AN’S VISIT TO MOSCOW 

1. FINANCE MINISTRY OFFICIAL INFORMED ECONOMIC COUNSELOR 

THAT GOI HAD DECIDED TO SEND FINANCE MINISTER CHAVAN TO MOSCOW. 
TWO OF THE PRINCIPAL SUBJECTS THAT CHAVAN WOULD RAISE WOULD BE 
DEBT RESCHEDULING AND SOVIET FINANCIAL TERMS. THE OFFICIAL SAID 
THAT THE GOI WAS VERY PLEASED ABOUT THE CHANGED COMPOSITION 
OF SOVIET EXPORTS TO INDIA, PARTICULARLY THE SHARP INCREASE 
IN SUPPLIES OF FERTILIZERS. INDIA ON THE OTHER HAND HAD NOT 
GREATLY CHANGED THE COMPOSITION OF ITS EXPORTS TO THE SOVIET 
UNION. HOWEVER. THE SOVIETS HAD INCREASED THEIR PRICES AND THE 
TERMS ON WHICH THEY SOLD WERE BECOMING INCREASINGLY IMPORTANT. 
THE FINANCE MINISTER WOULD THEREFORE PRESS FOR SOFTER TERMS I.E., 
LONGER REPAYMENT AND LOWER INTEREST RATES. 

2. THE OFFICIAL CONCLUDED THAT WHILE THERE HAD BEEN MERIT 

IN CONSORTIUM CRITICISM OF INDIA'S RELATIONSHIP WITH THE SOVIET 
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COMMENT: WHILE WE WOULD NOT ACCEPT THAT THE PROBLEMS INVOLVED 
IN THE INDO-SOVIET FLOW OF RESOURCES PROBLEM HAVE BEEN FULLY 
RESOLVED WE CONCUR THAT PROGRESS HAS BEEN MADE. CONSORTIUM 
PRESSURE IN THIS DIRECTION HAS BEEN USEFUL AND SHOULD BE CON- 
TINUED. 

SCHNEIDER 
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